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Abstract

Changes and Suggestive Ways to Chaebol Reform
since Financial Crisis of 1998 in Korea

Song, Won-keun

Gyeongnam National University of Science and Technology

This article reviews distinctive goals of each period in government
Chaebol policy since the financial crisis of 1998. These goals are 1)
prevention of economic concentration in pre-crisis era 2) corporate
governance reforms after the crisis 3) establishment of fair trade practice
and partnership between nepotistic conglomerate company and
(subcontract) SMEs since the end of 2012. Based on this diagnose, we
summarize several controversial issues around Korean Chaebol reform
agenda that have been revived as “national craze for economic
democratization” at presidential election of 2012. This nation-wide
demand for democracy is a reflection of market-based reform failures
including that of Chaebols. Under the current economic situations of
Korean economy that has to find a new growth path, we also suggest
some prospects and ways to Chaebol reform and economic development
hereafter. The crucial point of the urgent economic reform and
democratization is to have a public control over Chaebols through
contracting down powers of dominant shareholders.

Chaebol(reform), Economic Concentration, Corporate Govern-
ance, Economic Democratization, Holding Company(system)
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